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Development of the Group 1-9/2017

Summary
Revenues in EUR m EBIT in EUR m
11,439.3 11,980.3

85.4 90.3

1-9 2016 1-9 2017 1-9 2016 1-9 2017

Overview

- Increase in revenues and earnings in all the three operating core segments of Agriculture, Energy
and Building Materials

- Agricul tural Equi pment benefits from farmersqg ¢
- Acquisition of wind project developer Future Energy in Australia

- Takeover of 51% in Landhandel Knaup GmbH, Borchen-Alfen

- Acquisition of a majority holding in Vista GmbH, a service developer for satellite applications

- Successful issuance of a EUR 300 million hybrid bond
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Agriculture Segment 1-9/2017

Agri-Trading
Fruit
Equipment

BayWa AG
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Agriculture Segment 1-9/2017
Market developments: Soft commodities

BayWa

Soft Commodities World grain balance (excluding rice; October 2017)

- Forecast for the global grain harvest in 2017/18: Inmiliontons o\ ooy Produc-

I change == tion == Consumption

A Global grain production over 2.0 bn tons (-2% yly) | |17
A Wheat and maize at year-earlier level: 751 m tons .

: 202y ggg 21
and 1.0 bn tons respectively 2050 aoL T
A EU grain harvest unchanged at around 300 m tons 1703 n1'5561.79 10

A Grain harvest in Germany constant at 45.3 m tons 1830

- MATIF grain prices under pressure until the end of 1630
August due to large harvests from the Black Sea region L 15]
and the high euro exchange rate; as from September, '
price uptrend (at the end of Sep., wheat at 166 EUR/t 1250
and maize at 155.50 EUR/t)

- Due to the global price pressure, import duties of 5.61
EUR/t levied on maize imports (also rye and sorghum) 840 -
into the EU since the start of August

1050

46 61 62
650 —

A8 4§

- Global oilseed harvest 2017/18 forecast at ca 750 m
tons (+1.2% yly), of which about 500 m tons from soya || %0 B

- Soy meal price (CBoT) reached 350 EUR/t in August; »n—————— 4
since then decline to currently around 320 EUR/t 0% 0;/09 % 0%., 0%5 05% 0%) o;/% 0%9 0% r% 77/]9 r% % :% f% 7%';%

- 40

Source: USDA; *2017/18 forecast
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Agriculture Segment 1-9/2017

Market developments: Inputs, Fruit, EQuipment

- Fertiliser prices on the rise since
September due to the limited
availability of urea and increase in
global demand

- Price increase causes slowdown in
interest in buying fertiliser

- Due to the weather, the autumn
sowing season began around two
weeks later than in 2016: demand for
crop protection and seed so far lower

yly

R t0s
P

BayWa AG

- Frost damages cause poorest EU apple
harvest since 10 years: 9.3 m tons
(-21% yly)

- German apple production of 555 ktons
(-46%) in strong downtrend; region of
Lake Constance suffers sharp decline
to 86 ktons (-75% yly)

- Price increases due to poor harvest:
average apple prices up 30% in
September compared with 5-year av.

- NZ apple harvest 2017 anticipated
almost at year-earlier level (540 ktons)

BayWa

- Agriculture industry's economic
barometer dropped slightly in Q3 to
spr i ng648pt),busdl (
significantly higher year on year

- New registrations of tractors from Jan.
to Sep. still below year-earlier figures
(-6.4% yly) in Germany; purchase
stimulus anticipated from Agritechnica

- According to VDMA, industry sales
2017 in Germany forecast at EUR 7.5
bn (+4% yly)
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Agriculture Segment 1-9/2017
Revenues and EBIT as against previous year

Agricultural Trade

In EUR m -
6,769.5 6,626.8
Revenues
+40.8%
14.6
10.4
1-9 2016 1-9 2017

A Revenues:e 1 6/ 1 7142H thiRion
A EBIT & 16/ 17 HBEllliBn +4. 2
A

Decline in the trading volume of grain & oilseed (-3% yly)
due to restructuring in Italy & Romania

A Strong euro exchange rate weakens demand from abroad

A Substantial improvement in operating performance despite
restructuring costs (ca EUR 8 million)

A Input resources business at normal levels
BayWa AG
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Agriculture Segment 1-9/2017
Revenues and EBIT as against the previous year

Agricultural Equipment & Fruit

in EURm in EURm
010.8 1,026.8

>+100%
126 -36.8%
' 35.4

Revenues

=T 0.7 1-9 2016 1-9 2017
1-9 2016 1-9 2017

A Revenues: @ 16/ 17 MmlllcR +116.0 A Revenues: & 16/ 17 nHlioR +87. 4
A EBI T: @ 1rilloh7 EUR +13.3 A EBI T: 3.2 dillioh 7 EUR
A Volume-induced increase in sales and earnings: A Revenues higher y/y due to the first- time full year

sales of new machinery (+5%) and used machinery consolidation of TFC and increase in apple prices

(+20%) higher yly AOneoff earnings (EUR 7 millio
A Service business significantly higher y/y A Selling of niche products (grapes, asparagus and
A Result benefits from reduction in inventories blueberries) difficult due to poor quality
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Agriculture Segment 1-9/2017
Key Financials T Income Statement

Agriculture

in EUR m 1-92013* 1-92014* 1-9 2015* 1-9 2016 1-92017 e&el6/ 1
Revenues 8,329.3 7,704.2 7,688.1 8,186.3 8,247.1 0.7%
EBITDA 142.3 111.1 104.8 86.1 93.5 8.6%
% of Revenues 1.7% 1.4% 1.4% 1.1% 1.1%

EBIT 103.9 70.4 64.3 45.1 49.6 10.0%
% of Revenues 1.2% 0.9% 0.8% 0.6% 0.6%

EBT 76.3 34.5 26.4 3.7 12.0 > 100%
% of Revenues 0.9% 0.4% 0.3% 0.0% 0.1%

* Excluding former business unit Digital Farming
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Energy Segment 1-9/2017

Fuels

Heating Oil
Lubricants o
Solid Biofuels -

BayWa r.e.
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Energy Segment 1-9/2017
Market developments

Renewable Energy

Global installation of wind anticipated at 54 GW in
2017, unchanged yly: shift in growth in the direction of
emerging markets; Germany benefits from transition
effect in a volume of 2.3 GW in H1 (+11%)

Solar energy 2017: forecast for ca 80 GW of new
installations (+7% yly) worldwide; along with China,
US, India and Germany reports growth: installations of
1.1 GW from Jan. to July (+78% yly)

Conventional Energy

Significant increase in oil prices in Q3 to 26-month
high of USD 57 at the end of Sep. per barrel
(hurricane damage, etc.)

Demand for heating oil higher year-on-year despite
rising prices (currently at almost EUR 0.60 per litre)
in the summer months

Positive economic trend suggests GDP growth of
2.0% in Germany

Heating oil prices Germany (2016-17)

BayWa AG

Source: TECSON, as of October 2017
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